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. .-.'é-' NATIONAL ELECTRIFICATION ADMINISTRATION

June 23, 2016

MEMORANDUM No. 2016-013

TO : ALL ELECTRIC COOPERATIVES

SUBJECT : Credit Facility for Renewable Energy Projects of ECs

1. The Renewable Energy Act is promoting the development, utilization and
commercialization of renewable energy resources. It declared the policy of the State to
accelerate the exploration, development and utilization of renewable energy resources
such as, but not limited to biomass, solar, wind, hydro, geothermal and ocean energy
sources, including hybrid systems and other renewable energy technologies, in order to
achieve energy self reliance and reduce dependence on fossil fuels which will minimize
our exposure to price fluctuations in the international markets thereby balance the goals
of economic growth and development with protection of public health and the
environment.

2. Pursuant to Section 9 of RA 10531 amending Section 16, paragraph (j) of Presidential
Decree No. 269, the Electric Cooperatives (EC) are given powers to construct, acquire,
own, operate and maintain generating facilities within their franchise areas.

3. To ensure that the ECs provide clean, affordable and reliable energy supply and quality
services to their consumers, the ECs are encouraged to adopt embedded sustainable
energy solutions like solar farms, solar PV rooftops, mini/micro hydro and small scale
wind and biomass project, and other renewable energy technologies in their franchise
areas.

4. Considering the magnitude of the amount involved, the NEA Board of Administrators
approved on June 10, 2016 a credit facility that will help ECs to finance the equity
requirement for the construction of renewable energy projects, and the cost of
repair/rehabilitation of existing RE projects (copy attached).

For your information and guidance.
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